Table of contents

Page
CHAPTER 1: INTRODUCTION
1.1 BACKGROUND OF THE RESEARCH 1
1.1.1  Financing of higher education in China 1
1.1.2  Expansion of higher education in China 3
1.1.3  Chinese economic development 4
1.2 PROBLEM FORMULATION 5
1.3 AIMS OF THE RESEARCH 7
14 MOTIVATION FOR THE RESEARCH 8
15 METHODS 9
1.6 DEFINITIONS OF TERMS 10
1.6.1 Elite higher education 10
1.6.2 Mass higher education 11
1.6.3 Family planning 12
1.6.4 Gross enrolment rate 12
1.7 LIMITATION OF THE RESEARCH 13
1.8 EXPLANATION OF LANGUAGE TRANSLATION 13
1.9 CHAPTER DIVISION 14
1.10 SUMMARY 14
CHAPTER 2: FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT OF

MASSIFICATION

2.1
2.2
221
2.2.2
2.2.3
224

2.3

INTRODUCTION

MASSIFICATION OF HIGHER EDUCATION

Reasons for the massification of higher education

Issues related to the massification of higher education

Contextual factors influencing the massification of higher education
Conclusion

GOVERNMENTAL FUNDING AND TUITION FEES

16
18
18
19
22
25
26



2.3.1 Social and private returns to higher education 26

2.3.2  Governmental funding 29
2.3.3  Tuition fees 31
2.3.4  Conclusion 34
2.4 STUDENT LOANS AND ASSISTANCE 35
2.4.1  Student loans 35
2.4.2  Student assistance 38
2.4.3  Conclusion 40
2.5 RESEARCH FUNDING 40
2.5.1 Conclusion 42
2.6 PRIVATE HIGHER EDUCATION 45
2.6.1 Conclusion 46
2.7 IMPROVING EFFICIENCY BY MARKET MECHANISMS 46
2.7.1 Improving efficiency through a voucher-like system 49
2.7.2  Conclusion 51
2.8 FINANCING STRATEGIES FOR HIGHER EDUCATION 51
2.8.1 Student fees and assistance policies 53
2.8.2 Conclusion 55
2.9 GENERAL CONCLUSION 55

CHAPTER 3: FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT OF
THE EXPANSION THEREOF IN THE UNITED STATES OF AMERICA, BRITAIN AND
INDIA

3.1 INTRODUCTION 58

3.2 FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT OF

EXPANSION THEREOF IN THE UNITED STATES OF AMERICA 59
3.2.1  Introduction 59
3.2.2  Features of American higher education 61
3.2.3  Expansion of American higher education 63

3.2.4  Funding of American higher education 66



3.2.4.1 Development of higher education funding in the United States 66

3.2.4.2 Budgetary strategies in American higher education 70
3.2.4.3 Conclusion 71
3.25  Student fees 71
3.2.5.1 Conclusion 74
3.2.6  Student loans 75
3.2.6.1 Development of student loans 75
3.2.6.2 Types of student loans 76
3.2.6.3 Problems of default 79
3.2.6.4 Conclusion 80
3.2.7  Student assistance 81
3.2.7.1 Conclusion 84
3.2.8  Private higher education 85
3.2.8.1 Conclusion 88
3.2.9  Philanthropy 89
3.2.9.1 Conclusion 91
3.2.10 Strategies for financing higher education in the United States 92
3.2.11 Conclusions regarding higher education financing 94

3.3 FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT OF

EXPANSION THEREOF IN BRITAIN 95
3.3.1 Introduction 95
3.3.2  British higher education system 97
3.3.3  Expansion of British higher education 9
3.3.4  Government funding 102
3.3.5 Improving efficiency with market mechanisms 107
3.3.6  Student fees 109
3.3.7  Student loans and assistance 112
3.3.8  Research funds 116
3.3.9  Financing strategies for British mass higher education system 118

3.3.10 Conclusion of financing of British mass higher education 120



3.4

3.4.1
3.4.2
3.4.3
3.4.4
3.4.5
3.4.6
3.4.7
34.7.1
3.4.7.2
3.4.7.3
3.4.7.4
3.4.75
3.4.7.6
3.4.8
3.5

FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT
OF EXPANSION THEREOF IN INDIA

Introduction

Development of Indian higher education

Government funding in India

Student fees in India

Loans and assistance

Private higher education in India

Challenges and strategies for development of Indian higher education
Expansion of higher education

Government funding

Student fees

Student loans

Unemployment

Quality of higher education

Conclusion of the development of Indian higher education

GENERAL CONCLUSION

121
121
122
127
132
135
140
142
142
143
144
145
145
146
147
149

CHAPTER 4: FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT OF

THE EXPANSION THEREOF IN CHINA

4.1
4.1.1

4.2

421
4.2.2
4.2.3
4.2.4
4.2.5

4.3

INTRODUCTION

History of Chinese higher education

CONTEXTUAL FACTORS WHICH INFLUENCE THE FINANCING OF
CHINESE HIGHER EDUCATION

Economic growth promotes the expansion of higher education
Palitical influence on the development of higher education

Social interaction with the development of Chinese higher education
The impact of population on Chinese higher education development
Conclusion

THE CHINESE HIGHER EDUCATION SYSTEM

152
153

156
156
160
162
164
166
167



4.4 PRIVATE HIGHER EDUCATION 173

4.5 THE EXPANSION OF CHINESE HIGHER EDUCATION 176
4.6 FUNDING OF CHINESE HIGHER EDUCATION 181
4.6.1 Budgetary strategies for Chinese higher education 181
4.6.2 Governmental funding on higher education in China 182
4.6.3 Conclusion 187
4.7 STUDENT FEES 187
4.8 STUDENT ASSISTANCE 190
4.9 STUDENT LOANS 194
4.10 FUNDS GENERATED BY INSTITUTIONS 197
411 GENERAL CONCLUSION 199

CHAPTER 5:  FINANCING OF HIGHER EDUCATION WITHIN THE CONTEXT OF

THE MASSIFICATION THEREOF IN CHINA: A QUALITATIVE INQUIRY

5.1 INTRODUCTION 201
5.2 QUALITATIVE METHODOLOGY - A THEORETICAL BASIS 202
5.3 REASONS FOR THE CHOICE OF THE QUALITATIVE METHOD 203
5.4 QUALITATIVE RESEARCH DESIGN 204
5.4.1 Statement of subjectivity 204
5.4.2 Language 207
5.4.3  Selection of informants 207
5.4.4  Data collection 208
5.4.5 Data analysis 211
5.4.6  Presentation of findings 212
5.4.7 Reliability and validity 213

5.5 CHARACTERISTICS OF INFORMANTS AND THEIR BACKGROUNDS 215

5.5.1 Students 215
5.5.2 Teachers 216
5.5.3 Parents 217

5.5.4  Governmental and institutional officials 217



5.5.5 Academics

5.6 PRESENTATION AND DISCUSSION OF KEY THEMES

5.6.1 Expansion of Chinese higher education

5.6.1.1 Governmental policies for the expansion of Chinese higher education
and their effects

5.6.1.2 Institutional policies for the expansion of Chinese higher education and
their effects

5.6.1.3 Difficulties faced by the Chinese government and institutions during
the expansion of Chinese higher education

5.6.2  Funding of Chinese higher education

5.6.3 Increasing of student fees and its impact on students and institutions

5.6.4  Student assistance

5.6.5  Student scholarships

5.6.6  Part-time work created for needy students

5.6.7  Student loans

5.6.8  Non-governmental funds

5.6.9  Private higher education

5.7 GENERAL CONCLUSION

CHAPTER 6: SUMMARY OF THE KEY FINDINGS, CONCLUSIONS
RECOMMENDATIONS

6.1 INTRODUCTION

6.2 MASSIFICATION OF CHINESE HIGHER EDUCATION AND THE
INTERACTIONS WITH ITS CONTEXTUAL FACTORS: EQUALITY AND
QUALITY

6.2.1 Summary of the key findings

6.2.2  Conclusions

6.2.3 Recommendations

218
219
219

222

224

227
230
233
238
241
243
245
248
251
254

AN

258

260
260
261
262

D

\Y



6.3

6.3.1
6.3.2
6.3.3
6.4

6.4.1
6.4.2
6.4.3

6.5

6.5.1
6.5.2
6.5.3
6.6

6.6.1
6.6.2
6.6.3

6.7

6.7.1
6.7.2
6.7.3

GOVERNMENTAL STRATEGIES FOR THE MASSIFICATION OF
CHINESE HIGHER EDUCATION AND THEIR EFFECTS
Summary of the key findings

Conclusions

Recommendations

FUND INCREASES AND EFFICIENCY IMPROVEMENT: TWO
ESSENTIAL STRATEGIES FOR THE MASSIFICATION OF CHINESE
HIGHER EDUCATION

Summary of the key findings

Conclusions

Recommendations

STUDENT FEE POLICIES AND THEIR IMPACT ON CHINESE
STUDENTS AND INSTITUTIONS

Summary of the key findings

Conclusions

Recommendations

INCREASE OF STUDENT ASSISTANCE: A NECESSARY POLICY
AFTER RISES IN TUITION FEES IN CHINESE HIGHER EDUCATION
INSTITUTIONS

Summary of the key findings

Conclusions

Recommendations

STUDENT LOAN SCHEMES IN CHINESE HIGHER

EDUCATION INSTITUTIONS: ANEW AND MAJOR FORM OF
STUDENT ASSISTANCE FROM GOVERNMENT

Summary of the key findings

Conclusions

Recommendations

263
263
264

264

265
265
276
267

268
268
269
270

270
270
271
272

273
273
274

275

vii



6.8 NON-GOVERNMENTAL FUNDS SOUGHT FOR EXPANDING CHINESE

HIGHER EDUCATION 275
6.8.1 Summary of the key findings 275
6.8.2  Conclusions 276
6.8.3 Recommendations 277

6.9 DEVELOPMENT OF PRIVATE HIGHER EDUCATION AND ITS

INFLUENCE ON THE HIGHER EDUCATION FINANCE AND

MASSIFICATION IN CHINA 277
6.9.1 Summary of the key findings 277
6.9.2  Conclusions 278
6.9.3 Recommendations 279
6.10 SUGGESTIONS FOR FURTHER RESEARCH 279
6.11 GENERAL CONCLUSION 280
BIBLIOGRAPHY 282

APPENDIX — INTERVIEW GUIDE 314

viii



LIST OF TABLES AND DIAGRAMS

Diagram 1.1 Administration of education in China 1
Table 4.1  Numbers and percentage of institutions, students and teachers

different higher education institutions (HEI) 168
Table 4.2  Numbers of students and institutions in Chinese adult

higher education in 1999 170
Table 4.3  Numbers of institutions and students of higher education in China 178
Table 4.4  International comparison of the percentage of governmental

expenditure on higher education to the GNP 183
Table 4.5  1978-1998 indicators of educational expenditures from

government (%) 185
Table 4.6  Governmental investments per student in higher education (Yuan) 186
Table 4.7  Origin of the fees and living expenses of the students from the

families under the poverty lines in 1999 (%) 191
Table 5.1  Student informants 215
Table 5.2 Teacher informants 216
Table 5.3  Parent informant 217
Table 5.4  Official informants 218
Table 5.5  Academic informants 219



	Contents

