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Due to the declining wealth in gold mining, Matlosana’s economy shrunk by an annual 
average of 0,39%. Figure 2 illustrates average annual economic growth between 1996 
and 2004.

The total SDM economy is remarkably diversified, with 28% in mining, 21% in services, 
17% in trade and 16% in transport. A sectoral analysis of the SDM’s economy is discussed 
in the next part of this article, providing an overview of sectoral contributions. 

Sectoral analysis of the SDM’S economy

The rationale for a sectoral analysis of the SDM’s economy is to portray associated areas 
of vulnerability (less desirable sectors) and economic strong points (growth sectors). The 
analysis results have been used to quantify the relative dependency of the SDM on certain 
dominant economic sectors. All planned or structured interventions to accommodate 
economic challenges should take full cognisance of the nature and complexity of these 
challenges. Investment decisions are based on analyses like these. Figure 3 illustrates the 
sectoral composition of the SDM’s economy.

Figure 2: Average annual economic growth, 1996-2004
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Manufacturing

Manufacturing accounted for 8% of the SDM’s total economic output and was the third 
lowest sector after both construction and agricultural sectors (4%). Manufacturing is 
strongest in Potchefstroom (48%), followed by Matlosana (39%). Together these two 
municipalities produced 87% of all manufactured goods in the SDM. Figure 6 below 
demonstrates municipal contributions to manufacturing and manufacturing production in 
the SDM.

Trade

The predominant trading areas of the SDM are Matlosana (61%) and Tlokwe (29%). The 
trade sector has shown constant growth between 1995 and 2004. Figure 7 below shows 
the municipal contributions to trade and trade, catering and accommodation facilities in 
the SDM. 

Services

Most of the services (business, financial, government and nonprofit) are available 
in either Matlosana or Tlokwe. Highly developed infrastructure networks (eg roads, 
telecommunication, electricity, sanitation) are available in both Matlosana and Tlokwe 
and appear to be the main sources of attraction for businesses and service sector 
institutions. These two cities represent the manufacturing and services hubs of the SDM. 
Figure 8 below shows the municipal contributions to services and service output in the 
SDM between 1995 and 2004.

Construction

The construction sector accounted for 4% of the SDM’s total economic output in 2004. 
Construction is by far the largest industry in Matlosana (75%). Despite Tlokwe also being 
highly urbanised, Matlosana’s construction sector was seven times larger than that in the 
city of Tlokwe in 2004. Figure 9 below reflects the municipal contributions to construction 
and growth in between 1995 and 2004.

Although construction performance declined between 1998 and 1999, the sector has 
since recovered and contributes significantly to the economy of the district.

Transport

The transport sector has shown enormous growth and accounted for 16% of the SDM’s 
total economic output. The transport sector is bigger in the more populated areas (e.g. 
Matlosana and Tlokwe). This sector has shown constant growth between 1995 and 2004. 
Figure 10 below shows the municipal contributions to (T&C) as well as sector growth 
between 1995 and 2004. 

The performance analysis and its results (see below) are based on the sectoral analysis 
presented above. The performance analysis provided answers to two very important 
questions.
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NOTES
1 The United Nations Framework Convention on Climate Change (UNFCCC or FCCC) is an international environmental 

treaty produced at the United Nations Conference on Environment and Development (UNCED), informally known as 
the Earth Summit, held in Rio de Janeiro in 1992.

2 BR is used to refer to Business Reference. It is an online encyclopaedia of Management. See http:www.referencefor 
business.com/management/de-Ele/diversification-strategy.htm
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