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Introduction 

Research conducted on events held in the United 
Kingdom (UK) found that nine sporting events 
generated an additional expenditure of more 
than £1.45 million, which shows how staging 
major sporting events can benefi t a country as 
a whole.1 The 1994 FIFA World Cup in America 
attracted 3,5 million record numbers of spec-
tators.2 Yet, will South Africa benefi t from the 
2010 FIFA World Cup, seeing that the economic 
and socio-economic advantages of major sport-
ing events are not implicit?3 And are economic 
benefi ts the only benefi ts, or is there a bigger 
picture?

Substantial sums of public funds are spent 
in bidding for and the hosting of a mega sport 
event. The hosting has a strong symbolic func-
tion that invokes a sense of community, excite-
ment and emotion.4 The hosting of sports events 
is regarded as part of a broader tourism strategy 
– cities hosting major sporting events have the 
unique opportunity to market themselves5 and 
to showcase the uniqueness of these local com-
munities to the outside world.6 The successful 
hosting of the 1995 Rugby World Cup as well 
as the 2003 Cricket World Cup made it possi-
ble to create a new image and identity for South 



27© Africa Institute of South Africa AFRICA INSIGHT   Vol 38 (3) – December 2008 

 The Impact of Major Sporting Events on the Economy and the People of a Developing Region  |  Maléne Campbell and Kedibone Phago

Africa.7 According to Hoeane8 the Springbok 
2007 Rugby World Cup victory revealed the 
yearning for unity among South Africans – this 
victory “has resonated deeply with the majority 
and it has given them a tangible sense of much 
needed pride.”9

According to Owen,10 however, no empirical 
evidence has been found of any signifi cant eco-
nomic impact of any large-scale sporting event 
such as the increase in household income:

The true economic benefi ts are typically far 

less than the numbers touted by promoters. 

Cities and countries would be well advised to 

more thoroughly evaluate promises of a wind-

fall from hosting a sports mega-event such as 

the World Cup and Olympics before committing 

public resources to such an event.11 

Before 1980 sporting events such as the 
Olympics were a fi nancial and administrative 
burden to the host – Montreal, for example, the 
host of the 1976 Olympics, made a loss of £692 
million and Munich, the 1972 host, made a loss 
of £178 million. This changed in 1984 when Los 
Angeles made a profi t of £215 million. 

Only recently did governments realise that 
they are publicly accountable for investing 
community resources in venues or sporting 
events and have to show how it will provide a 
return for the community.12 Therefore the aim of 
this article is to evaluate the impact that host-
ing the 2010 FIFA World Cup would have on the 
host country, South Africa. The article provides 
a theoretical background to regional planning 
in order to develop a good understanding of the 
topic. Infl uential contributions to developmen-
tal thinking in regional planning and regional 
development are discussed, various aspects of 
regional planning are highlighted, as well as 
the theories of regional development applicable 
to this article. Case studies on the hosting of 

sporting events are reviewed, as well as the im-
portance of infrastructure provision in a region. 
This is followed by a discussion of the empiri-
cal research and, fi nally, the conclusion.

Regional Planning

Glasson13 argues that regional planning tends 
to be somewhat of an intruder in the planning 
fraternity since its role in the planning frame-
work is not very clearly defi ned, nor are its aims 
fully worked out or generally agreed upon. Even 
though there is no clear or well-defi ned defi ni-
tion of regional planning, many scholars have 
endeavoured to formulate different defi nitions 
of what regional planning involves. 

According to Gertler,14 the concept of region-
al planning can be clearly defi ned as

a process, based on law and undertaken by a 

form of responsible government directed to-

wards infl uencing development, private or pub-

lic, in a matter that results in the areas where 

people settle, and establish regional communi-

ties, in the best environment and the soundest 

use of resources that civilization is capable of 

effecting. 

Friedmann and Alonso15 argue that, in an at-
tempt to circumscribe the fi eld of regional 
planning, three separate meanings can be 
distinguished: regional planning is made syn-
onymous with regional development policy at 
national level (‘balanced integration’); with a 
process of decision-making and design in the 
elaboration of investment projects at regional 
level; and with economic development pro-
grammes for sub-national areas. 

In addition, Glasson16 is of the opinion that 
regional planning can perhaps best be seen as 
a planning response to the regional issues that 
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appear most pressing in any particular country 
at a specifi c point in time, where the countdown 
to 2010 in South Africa immediately comes to 
mind. It has also been pointed out that the fo-
cus of regional planning for a specifi c area de-
pends on certain aspects, since it is an exten-
sion of local planning, dealing particularly with 
these matters – the movement of and distribu-
tion of population and employment, the com-
plex interaction of social and economic needs, 
the provision of major recreational facilities 
and the main communication network.

Regional planning is the process of formu-
lating and clarifying social objectives in the 
ordering of activities in supra-urban space.17 
Community development and national unity 

can be two examples of such social objectives in 
South Africa when hosting the 2010 FIFA World 
Cup. In a spatial context, regional planning has 
two vital basic components, namely regional 
balance and balanced growth. Thus, the two 
basic elements differ, since it has been argued 
that balance does not imply equality, uniformity 
or conformity, but equality of opportunities for 
each region.18 However, regional balance means 
that all the regions in South Africa should have 
equal access to resources in order to develop 
further, and this goal needs to be pursued in 
regional planning. In the context of this article, 
it means that all the host cities in previously 
disadvantaged regions of Polokwane, Nelspruit, 
Rustenburg, Nelson Mandela Metropolis (Port 

Source: Project 2010, 2007

Figure 1: Host Cities
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Elizabeth) and Bloemfontein/ Mangaung (see 
Figure 1) should be given equal opportunities, 
rather than concentrating on Johannesburg, 
Tshwane, eThekwini and Cape Town.

Glasson19 argues that underdeveloped re-
gions often cover a large proportion of the area 
of the countries concerned, although their popu-
lation may be quite small or scattered. In other 
words, these regions are chiefl y dependent on 
primary occupations, particularly agriculture, 
forestry and fi shing, which may be affected 
detrimentally by various factors such as a low 
level of productivity, the exhaustion of natural 
resources and outdated technology. Friedmann 
and Alonso20 argue that, “by defi nition, a de-
pressed area is one in which economic growth 
has lagged and in which the population’s level of 
welfare is substantially lower than that in other 
regions. The reason for the region’s backward-
ness is that rapid growth has located elsewhere.” 
Glasson21 states that depressed industrial re-
gions went through the process of industrialisa-
tion in the 19th century and are now suffering 
from an over-reliance on declining and stagnat-
ing industries. On the other hand, Farrar22 ar-
gues that depressed regions are affected by the 
location disadvantage of regional development 
referred to as declining regions. From a regional 
planning perspective, these (declining) regions 
are characterised by loss of services, employ-
ment and population. In addition, these regions 
experience an infl ux of low-income households 
and a polarisation towards cities in terms of 
jobs, incomes and infrastructure, while com-
munities with a concentration of disadvantages 
fi nd themselves excluded in certain global cities 
that are economically beyond their reach. 

The district municipalities that include the 
towns of Polokwane, Nelspruit and Rustenburg 
can also be identifi ed as formal economic re-
gions depending mainly on primary activi-
ties (agriculture, mining and forestry), as well 

as being underdeveloped regions, and Port 
Elizabeth within the Nelson Mandela Metropolis 
may be considered a depressed industrial re-
gion since the Eastern Cape has a lower Human 
Development Index of 0,603 in comparison to 
the 0,727 of both Gauteng and the Western 
Cape.23 The district municipalities that include 
Johannesburg, Tshwane, Cape Town, eThekwini 
and Bloemfontein/ Mangaung do not fall under 
any of the problem region categories identifi ed 
by Glasson and it were classifi ed as developed 
regions in comparison to the former regions.

Case Studies

Tourism is regarded as a growth catalyst that 
generate income and employment opportuni-
ties, but in South Africa the “market potential 
of domestic tourism has been downplayed in 
favour of international tourism”.24 Therefore an 
effort needs to be made to cultivate the market 
potential of domestic tourism in 2010 as well. 
From a case study of the Two Oceans Marathon 
in Cape Town done by Kotze25 it can be deduced 
that if developing countries do not have the cap-
ital to host mega-sporting events they should 
consider hosting smaller events. The hosting 
of a small-scale sport event might also deliver 
economic benefi ts without placing the burden 
of additional costs upon the host community.26 
These events will “generate much-needed in-
come and contribute towards the re-imaging of 
the hosting city or country”.27 

The 1992 Barcelona Games and the 2000 
Sydney Games were two of the most successful 
mega-events ever to be hosted. In both these 
cases the supporting infrastructure and expendi-
tures on urban regeneration contributed towards 
the development of the region and the coun-
try.28 However, after spending large amounts of 
capital on stadia, it must be ensured that these 
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stadia can be used in a profi table manner. The 
Stade de France built in Paris for the 1998 FIFA 
World Cup has since hosted many major sport-
ing contests due to its multi-purpose capabili-
ties,29 including the 2007 Rugby World Cup. A 
South African example is the Nelson Mandela 
Bay Stadium in Port Elizabeth that is planned 
to be such a multi-purpose stadium30 that can 
stage contests for sporting events other than 
soccer as well after 2010. The Melbourne Sport 
and Aquatic Centre in Melbourne, Australia is an 
example of a venue that offers facilities for elite 
and community sport in swimming, basketball, 
volleyball, table tennis, squash and badminton. 
This facility brings people from different sport-
ing backgrounds together.31 

Provision of Infrastructure

The total accessibility of a region by means of its 
infrastructure plays an important role in the de-
velopment of the tourism industry and the distri-
bution of facilities, goods and people in the area. 
A good transport and communication network 
supports local economic activities – without the 
ability to conveniently get to and move around a 
region, it is diffi cult to stimulate growth.

Infrastructure Financing in South Africa
The staging of major sports events normally 
involves the host contributing towards the 
costs. Whether such a contribution is justifi ed, 
depends on the economic benefi ts generated 
in the local economy.32 According to the South 
African Minister of Finance’s Budget Speech of 
2007, the national government has contributed 
R17.4 billion towards the 2010 FIFA World Cup. 
Of this, R8.4 billion is going to be spent on the 
building of fi ve new stadia and the upgrading 
of fi ve existing ones, the remaining R9 billion 
will be spent on the transport infrastructure.33 

The host cities (see Figure 1 above) are to 
contribute a further R2.6 billion towards the 
costs of the stadia.34 In addition, the provincial 
governments are also making huge contribu-
tions, such as the Free State government that 
agreed to contribute towards the R64.5 mil-
lion shortfall when the costs of upgrading the 
Free State stadium increased from R241 mil-
lion to R305.5 million.35 The following stadia 
will be upgraded: Ellis Park in Johannesburg at 
a cost of R229 million, Kings Park in Durban 
(eThekwini) at a cost of R2.8 billion and Loftus 
Versfeld in Pretoria (Tshwane) at a cost of 
R98 million. The local municipalities are also 
contributing towards the upgrading such as 
Rustenburg where R20 million will be spent on 
the Royal Bafokeng stadium in Northwest.36 It 
seems that not only national government, but 
also the provincial and municipal governments 
are committed to the successful hosting of the 
2010 FIFA World Cup in South Africa. 

Increased Capital Investment
The upgrading of existing infrastructure in 
South Africa is a welcome injection for the con-
struction industry that currently employs 5,4% 
of the work force37 and creates about 159 000 
new jobs annually.38 This improvement specifi -
cally to the transport infrastructure will benefi t 
productivity in the long term and may lead to 
an increase in the GDP of up to R20 million.39 

The Gauteng Rapid Rail Link, a R25 billion 
project40 to be completed in time for the 2010 
FIFA World Cup is another example of the up-
grading of infrastructure. This high-speed train 
will travel between Johannesburg, Tshwane 
(Pretoria) and Oliver Tambo International 
Airport, unfortunately excluding the low-cost 
housing areas such as those found in Soweto, 
at Orange Farm and at Katorus. Therefore 
workers travelling from these areas on the 
urban periphery to the inner city will not 
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benefi t from this infrastructure investment.41 
The Gauteng Rapid Rail Link is one of ten 
large-scale proposals being developed by the 
Gauteng Provincial Government as part of their 
Strategic Development Initiative Programme. 
These projects will comprise technology, trans-
port, manufacturing and tourism expansion 
initiatives in Johannesburg and other key areas 
of the province. It will also have a signifi cant 
impact on the economy of the region,42 although 
provision of an infrastructure does not neces-
sarily lead to the eradication of poverty.43

Empirical Research 

A case study was done of the university town 
of Potchefstroom with the aim to determine the 
economic benefi ts of the 2003 Cricket World 
Cup for the host community.44 It was found 
that the majority (19%) of the spectators that 
attended the three matches researched were 
university and technikon students.45 The fol-
lowing section discusses a quantitative study 

done among 100 postgraduate students of the 
Building Science Group of the University of the 
Free State to determine if they would attend 
matches during the 2010 FIFA World Cup, how 
much they were willing to pay for a ticket, as 
well as how far they would be willing to travel 
to watch matches.

Structured questionnaires were circulated 
among the target group. In terms of their in-
come, only 4% of the respondents indicated that 
they were employed full time and earned R5 
000 or more per month, while the majority of 
the respondents (96%) were studying full time. 
Most of the respondents (86%) indicated that 
they planned to attend matches, while only one 
respondent indicated that he/she would watch 
the matches on television instead.

The response to the question, “How much 
are you willing to pay for a match ticket during 
the 2010 World Cup Soccer”, is summarised in 
Figure 2 below. It is clear from the data that the 
majority of the students interviewed were will-
ing to pay R100 or less for a ticket, while ticket 
prices for the 2006 FIFA World Cup in Germany 

Figure 2  Amounts Respondents are Willing to Pay for Tickets
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ranged between R518 ( 45) for a group match 
and R6 900 ( 600) for the fi nal match.46 Only 
eight respondents indicated that they were will-
ing to pay more than R300 ( 26) for a ticket and 
some of them would be the only ones that could 
afford tickets if the asking prices were to be the 
same for the 2010 FIFA World Cup as they were 
for the 2006 FIFA World Cup.

The distances from Bloemfontein to the big 
centres in South Africa where the major match-
es are most likely to be played are as follows:

Pretoria (Tshwane) 475km ●

Johannesburg 417km ●

Durban 667km ●

Cape Town 998km. ●

The target group was asked how far they were 
willing to travel to watch a match in 2010 (see 
Figure 3 below). From this it is clear that 30 of 
the 86 respondents (34.9%) indicated that they 
would attend matches were willing to travel as 
far as Johannesburg and Pretoria (Tshwane), 
while 6 (7%) were willing to travel as far as 
Cape Town.

The three teams mainly supported by South 
Africans are the South African, English and 
Brazilian sides.47 Although the majority of the 
respondents, 78 out of 86 (90.7%), indicated 
that they would attend other matches than 
those played by the South African, English and 
Brazilian sides as well. However, a very low 
percentage of the respondents, only 16%, indi-
cated that they attended the 1996 Africa Cup 
of Nations hosted in South Africa. This could 
be explained by the fact that most of the re-
spondents were younger than ten years in 1996 
and were at that stage dependent on parents or 
adults to accompany them. 

Conclusion

The staging of major sports events normally 
involves the host making a contribution to-
wards the costs. Whether such a contribution 
is justifi ed depends partly on the economic 
benefi ts generated in the local economy. The 
national government is contributing R17.4 

Figure 3 Distances Supporters are Willing to Travel for Matches
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billion towards the 2010 FIFA World Cup Soccer 
Tournament and transport infrastructure, while 
the ten host cities are to contribute a further 
R2.6 billion towards the costs of the stadia. 
This will be a welcome injection for the con-
struction industry and the improvement to the 
transport infrastructure specifi cally will benefi t 
productivity in the long term. 

The success of the 1994 FIFA World Cup in 
the US is ascribed towards the record numbers 
of spectators. However, the majority of the tar-
get group interviewed for this article are will-
ing to pay R100 ( 10) or less for a ticket, while 

ticket prices for the 2006 FIFA World Cup in 
Germany ranged between R450 ( 45 ) for a 
group match and R6 000 ( 600 ) for the fi nal 
match. 

The question therefore arises whether 
enough local spectators will be able to attend 
matches if the prices of the tickets are out of 
their reach. In order to cultivate the market 
potential of domestic tourism it is therefore 
proposed that ticket prices should be adjusted 
to accommodate the local people, since the 
amount of ticket sales will also contribute to-
wards the fi nancial success of the tournament.
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